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How is COVID impacting social protection for

older population? Focus on pensions

— Changes in retirement assets

Early drawdowns to help finance wage loss

Higher government debt burdens tightens constraints on developing or improving
social pensions

— Changes in the profile of risks

Equity premium now higher because of global risk

Interest rates at an all time low — annuity valuation and conservative portfolio ROR
lower

House prices are rising — more wealth for some, but greater inequality, especially
for the next generation

Increased inflation risk



How should policy be re-cast?
Recovering from a setback

— Social pensions more important than ever

Now and into the future
Broader coverage more important than ever

In many countries, benefit level will need to be increased because contributory
pensions will fall

Inflation protection, both level of first benefit and through the payout period, vital

— Contributory pensions

Communication of likely reduced retirement accumulation or benefit
Facilitating working longer (perhaps with less annual effort)

More emphasis on pre-paid pensions will reduce debt burden on future
generations



_ = ARC CENTRE OF
== a Z EXCELLENCE IN

EogiLATiol
— RESEARCH

j.piggott@unsw.edu.au

|IIII|'
[T

|
i
iy

W

Email
Web www.cepar.edu.au
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Questions?

Sign up for our

newsletter
Follow us

on twitter



